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1. The building of the Modern World System 

The publishing in 1974 of the first volume of the “Modern World System” by Immanuel Wallerstein
 is a theoretical landmark in the understanding of the World we live in, and has consistently guided my World perception ever since I read it, in 1980. 

As director of the FernandBraudel Institute he is therefore tributary of a tradition that placed the Mediterranean at the centre of the modern World. 

However, for Wallerstein, the symbolic passing of the Bojador Cape in West Africa by the Portuguese sailor Gil Eanes in 1434 rather than the fall of Constantinople in 1453 is the landmark of a new age. 

The fall of Constantinople was certainly fundamental, as it marked the end of the Eastern Roman Empire, the colonization of a very important part of the Mediterranean by Turkey, but mainly at a part of the World that went out of the central stage exactly at that time. 

So I think that from a geopolitical perspective, he actually makes an epistemological cut with the core concept of FernandBraudel historical school, as he shows the “new world system” to have sidestepped the Mediterranean, rather than being built around it. 

He is also part of a school of thought nominally following Karl Marx concept of capitalism.  Here as well, I think he makes another epistemological cut with the dominant view. 

Marx views the modern world system as capitalism, and this system as being born with the industrial revolution, although tributary to the primitive accumulation, that he identifies with the discoveries. Wallerstein gives much more emphasis to this first phase and places there the origins of our modern world system.
In brief, I think Wallerstein concept goes well beyond both the traditional history and the Marxian roots and creates the most solid theoretical basis for what is loosely called in our days “globalisation”. 

Getting back to the most symbolic act creating our modern times, the passing of the Bojador Cape, one has to bear in mind its deep meaning. From ancient times
, the Cape Bojador was seen as a sort of the end of the World. The North-western coast of Africa is dominated by strong northerly winds; therefore, it is very hard for vessels that do not dominate the art of navigating against the wind to pass it, as they risk not being able to go back northwards.

From here a mythology of a “flat land” that would end abruptly in the Bojador Cape emerged. The Portuguese Kingdom wanted to keep its discoveries as secret for as long as possible, the dissemination of fantasies such as a flat land with an end over the cape Bojador being one of them. 

However, from Ptolemy times the Earth is known to have a spherical shape, and this was naturally taken in consideration by the cartographers and other scientists that made the Portuguese navigations possible.
 The scientifically debated issue was the measure of the ray of this sphere, as this would translate into the measuring of the World, not that this sphere existed in the first place. 

The US conventional wisdom claiming that the Western World thought the World to be flat is therefore groundless.

When Paolo Toscanelli presented to the Portuguese crown the proposal to reach China and Japan by the West
 the proposal was rejected since the proposal assumed a far too short ray for the planet. 

The issue at stake regarding Columbus trips relate to the measuring of the ray of the Earth, not its spherical shape that was not seriously under discussion. 

In this regard, what is important here to take in consideration is that only because he kept claiming he had reached India and Japan, was Columbus able to continue having support for his expeditions. 

Europe concern was to get in direct contact with India, China and Japan, not to colonize the wild American lands.

So, for much that this might be difficult to understand by “New World” countries, what made a new World system to start was not their inclusion in this World, but was the direct contact and integration of existing centres in the old World. 

This is an important historical question, as it shows the main objective of Europe to have been the direct contact with the Asian civilizations and their richness, not to colonize new lands that only became fundamental to the new World order later, contrarily to what is assumed by American literature. 

Since Antiquity that Asia is known by Europe
 and the trade between the two regions animated by the silk-road and Mediterranean peoples (from Venetian to Arab, Turks and Persians among others) well established in the Indian coast. To a large extent, the geo-politic objective of the Portuguese discoveries was to replace those who dominated the traffic up to this point and to have direct access to the Asian spices and industry, and in this regard, their action followed the conventional wisdom of the time. 

However, Wallerstein argues that the World that resulted from these historical events is an integrated, systemic one, and this is his most striking innovation.
Wallerstein shows therefore that the Mediterranean World became secondary at the time of the creation of the new system, contrarily to what was thought by the historical school where he is coming from; and he also gives us an implicitly alternative view of the modern system as depicted by Karl Marx.

If we take as the main indicators of civilizational advancement the degree of urbanisation, it is clear that the main centres of civilisation during the time of the eruption of the modern World System were in Asia, and the most intriguing issue is exactly why were the Europeans the ones getting to Asia instead of the Asians being the ones getting to Europe.

The modern World System certainly went through a lot of transformations during the centuries of its history, but what amounts in our day to the most striking of these transformations is the reversing of relative positions, with Asia regaining the central position it occupied in the XVth century. 

2. Nationalism, romanticism, state of law and integration in the twenty first century

Religion, as a central element in the European cultures, played a very significant role in the expansion that led to the modern World System. To convert pagans and to combat Islam was a main driving force for the European expansionism which nevertheless was certainly more motivated by earthly gain. 

National rivalries dominated European history for most of the modern World System, but they became considerably more devastating when they were magnified by religious intolerance towards Jews and Muslims and intra-Christian persecutions, after the protestant break-up of Europe, that ultimately led to a vast degree of devastation in the XVIIth century. 

The age of lights that followed the French Revolution marked the steady decline of the importance of religion, including its role in European conflicts, but did not make rivalries less deadly, as the Napoleonic invasions proved beyond any doubt. 

Romanticism, as a reaction against the scientific rationalization of nature, and therefore, a counter-enlightenment movement, filled to a certain extent the spiritual void left by the decay of religion. It created modern nationalism, a movement where the true or presumed specific cultural features of an ethnic people should be cultivated regardless of any rational calculations. 

Romanticism became the ideological force behind most of the nationalist independentist movement from the beginning of the nineteenth century onwards, and ultimately, we can see an historical connection coming from it to the Nazi ideology in the XXth century.
 Otherwise, as it is better known, a radical effort of enlightenment rationalisation gave rise to communism, a totalitarian and ultimately irrational social system. 

In this context, it is clear we cannot make a direct connection between the enlightenment or the Romantic counter-enlightenment with democratic and liberal ideas and political systems that developed from the XVIIIth century onwards. 

The Marxian perspective, which became dominant in the West, views these “super-structural” democratic and liberal traits as the bourgeois political system with a capitalist “infra-structure”, while the most well-known sociological perspective introduces a variation under the topic of the Protestantism as the spirit of capitalism.

None of these perspectives can explain how could capitalism have been as developed as to be at the centre of Aristotle criticism in Antiquity
 or how can he flourish in China without democracy and state of law. Taking Max Weber perspective, there is also no explanation for Japan and the former Asian tigers to become the best representatives of liberal capitalism of our age without ever passing by any sort of religious reformation. 

Another very popular perspective is the one derived from Alexis de Tocqueville monographic report on democracy in America.
 Very interesting as it is, as such, it was not meant to give us an embracing perspective on the growth and development of democracy and a state of law around the World. 

The existence of a strong relationship between the modern world system and our existing liberal democracies was well put in evidence, for instance, during the crisis of the thirties in the twentieth century.
 Still, the modern world system is far from having set a universal and integrated logic framework to explain the link between democracy, a modern state of law and the economic, social and political integration of the modern world system. 

In brief I would say that conditions are not ripe yet for using a sufficiently mature and coherent single framework to embrace the phenomena we want to address and that, therefore, we will have to use carefully a comparative analysis approach if we are to address the issue of addressing in an holistic way the building of a state of law within regional integration. 

3. Lessons of the European integration process

The European integration is a unique transnational process insofar as (1) it involves transnational institutions such as a European Commission and a European Parliament directly elected by citizens that cooperate with existing national institutions within the Council; (2) it is a voluntary process decided by democratic rules; (3) it encompasses all basic values, objectives and rules of the international community. 

Many imperial projects, many state unitary projects, alliances or international organisations have been created and some of them perished; the European experience has been emulated a bit everywhere, in Africa, the Arab world or Southern America, but nowhere a similar experience was yet created.

As I argued at the time, the creation of Europe would not be a reality without an important support from the United States, but one has also to consider the European experiences of integration (BLEU and BENALUX were perhaps the most significant) and the conscience of the tremendous tragedy caused by intra-European wars, and in particular the second world war. 

I believe there are three key elements for describing the European integration movement: 

(1) First, there is the overwhelming objective of a peaceful settlement of all differences and rivalries, national ones to start with, on the basis of a common set of values and rules; 

(2) The second is the incremental, step by step approach of new institutions and realities;

(3) Thirdly there is the method of addressing practical things instead of highly emotional and divisive principles. 

The Schuman declaration of the 9th of May of 1950 – that formally and substantially marks the beginning of the European integration process – predated the resolution of significant border disputes between the two main founders, France and Germany. Saarbrücken became part of Germany only in 1956, and the issue was not dealt with directly by the European institutions. 

Instead, the first community, the European Steel and Coal Community, aimed at sorting out practical issues and promote cooperation with pragmatic steps in areas where in the past a lot of disputes had taken place. 

The European process did not develop in a linear way after 1950, and faced many setbacks, as well as periods of stagnation intermingled with periods of great achievements. It is now becoming consensual, for instance, that the European Union is going through its biggest crisis ever since its creation. 

Still, it is clear that the European institutions created the institutional conditions for the continent to have gone through one or perhaps the most peaceful, free and tolerant period of its history, and this is quite an achievement, regardless of the experienced setbacks. 

Some elements in the European experience should naturally be avoided, the first of them being to learn the hard lesson of having to go through devastating conflicts because of national rivalries, religious intolerance, raw material disputes, economic and geopolitical ambitions. Some others are naturally impossible to repeat, because the situation is different, but still, a lot, I think, could be achieved by studying our European reality. 

The European Union experience remains in my mind the best example we have of a peace and co-operation process aimed at strengthening the objectives pursued by the international community in the basis of the core values of their constituting elements. 

4. SAARC and the promise of a new South Asia

South Asian countries are organised in a regional association, the South Asia Association for Regional Cooperation (SAARC). It was founded in 1985 and, after the enlargement to include Afghanistan in 2007, encompasses all of the countries of the region: Afghanistan, Bangladesh, Bhutan, India, the Maldives, Nepal, Pakistan and Sri Lanka.
In a territory slightly bigger than the EU – 5.1 million square kilometres versus 4.3 square kilometres – but with a population around sixteen hundred million people, it comprises over three times the EU population. In economic terms, South Asia is considerably poorer, though a much more dynamic area. 

South Asia is one of the largest regions in the world and occupies an increasingly important role in it. South Asia impresses with its economic potential and present dynamics, but casts a shadow on this image through its ongoing ethnic, social, religious and national conflicts. 

In spite of the crucial geopolitical and economic importance of the region, it has as yet received little attention from the European Union. 
 The reason why of this lack of attention was very recently summarised by the Economist in very harsh terms:

“South Asia is about the least integrated part of the world. Neighbours supply just 0.5% of India’s imports, and consume less than 4% of its exports. India and Pakistan, mutually antagonistic, account for a fifth of all living humans, yet their bilateral trade is puny, at less than $3 billion a year. The main regional body, the South Asia Association for Regional Co-operation is an irrelevance. Diplomatic torpor usually reigns in the region: last week, when the elected president of one member country, the Maldives, was toppled in a coup, there was a resounding silence from neighbours.”

South Asia Democratic Forum (SADF) was born in the beginning of 2011 determined to change this state of affairs as a dialogue platform between South Asian and European public and private institutions. We have the aim to become the reference think tank on South Asia development and prospects based in Europe.
SADF decided to start its work with an assessment of the region’s prospects for cooperation, that is, to evaluate if the European Union is really able to understand the potential of the region or being prisoner of the short term realities. 

We started by listing the potential it has and the major threats it faces; the way the region sees the European Union and the way it looks to democratic political systems.
With the cooperation of a major public opinion studies organisation we produced the report “Insights South Asia”.

For the first phase, we chose a country that is relatively small on the South Asian scale (it would be considered a large country by European standards), relatively less developed and where a peaceful transition to a democratic form of government is taking place: Nepal.
The results of the poll were absolutely breathtaking. SAARC, the “South Asia Association for Regional Co-operation” – seen by some observers as the least effective regional co-operation mechanism in the World – was identified by 57% of the respondents, of which a staggering 98% qualified it positively, what Euro-barometer sponsors can only dream of. Reinforcement of co-operation with South Asian partners in general and SAARC in particular also received overwhelming support from the Nepalese.
Regarding threats to the security of the region, terrorism clearly appears to be the main issue. Nuclear proliferation and religious fanaticism, as well as national disputes, appear high on the list of Nepalese concerns.
Otherwise, it was also interesting to note the relatively low recognition of the European Union in this opinion poll; lower than the recognition of larger European countries. 

From this study, we concluded that terrorism, nuclear weapons, religious fanaticism and national rivalries – phenomena that are all interconnected – are seen as major threats to the region, but there is also a clear consensus in Nepal on SAARC’s potential to be the main instrument for improving the status quo.
We are preparing to follow up the inquiry, covering the remaining countries from the region. We are also pursuing “Insights South Asia” through other means, closely following the situation and developments across the whole region. 

At this stage, I think we can say the Nepalese results encouraged us to pursue our query. The fact that SAARC is yet far from fulfilling its promises, only stresses the enormous potential in front of it. 

We firmly believe there is no other way than to strengthen the co-operation between South Asian countries if we are to avoid the repetition in South Asia of the saga of death and destruction that ravaged Europe in the name of nations and religions. 

5. Ways and venues for EU – SAARC cooperation

In reaction to dramatic geopolitical changes across the world, the European Union endorsed a regional multilateralist view of its international relations in the last two decades, multiplying contacts and agreements with regional associations elsewhere in the world. 

Far are the days of the beginning of the present century where, in Agenda 2000, the European Union was aiming at emulating the US and actually did not pay significant attention to Asia, or even those where only China kept the attention of European decision makers. 

As recently as in February the first” 2012, the European Parliament approved a report on the EU foreign policy towards the BRICS and other emerging powers: objectives and strategies (A7-0010/2012) that states at its beginning that (whereas c):
      “seven emerging countries (Brazil, Russia, India, China, Indonesia, Mexico and Turkey) are projected to have larger economies than, collectively, the G-7 countries (USA, Japan, Canada, United Kingdom, Germany, France and Italy) in 2050; whereas, in terms of gross domestic product, China is projected to become the world’s largest economy before 2020; whereas India could become the fastest growing economy in the world before 2050; whereas, in 2050, China, the USA and India could together represent 50% of the world’s economy; whereas the EU could be of a broadly comparable scale to any of these countries if it acts as a single and robust political entity; whereas such a comparable scale is key to maintaining political leverage and being able to continue to promote universal values in the new multipolar system of global governance that is taking shape; whereas this should be done in the framework of a foreign policy approach aimed at promoting partnership, cooperation and shared governance based on common values;”

Although the European Union is confronted with daunting internal questions for its own survival and development, it is capable of understanding the changing nature of the challenges it faces. 

In our view, there are three fundamental factors that should be the centre of our dialogue’s construction. 

South Asia and the European Union are two regions that suffer a greater imbalance of conventional energy resources, and whose future economic development mostly depends upon setting an intelligent energy strategy, to reuse existing resources and to efficiently exploit alternative energies.

Furthermore, as concerns over the potential impact of greenhouse gas emissions are increasingly dominating international discussions on the use of energy, any decrease in the use of fossil fuels, regardless of where it takes place, is of global importance. 

South Asia is a region considerably less prosperous than East or South-East Asia, and is therefore the region where intelligent energy co-operation from the European Union is most needed. 

Instead of pursuing a strategy of forcing political compromises with quantitative emission targets that SAARC countries find difficult; both for their feasibility and their negative economic impact delaying development to equal levels of prosperity to that of the West; the European Union would attain much better energy efficiency and economic growth results for both regional areas if it shifted to a strategy of intelligent energy co-operation. 

Secondly, it is our firm belief that the present global economic crisis, which began in 2008, is most connected with the economic trade imbalances that have grown over the last three
decades. Both South Asia and the European Union are regions with external account deficits; there is no strategy within either region to manipulate exchange rates or macroeconomic conditions so as to fuel trade imbalances; thus, new trade opportunities will clearly create sustainable economic development and growth in both areas. 

Thirdly, stability in South Asia is now being viewed as a key element in building global stability. The strengthening of regional co-operation is the main pillar of future stable relations within the region. 

Some recent EU initiatives, such as the use of discriminatory offers of trade measures to face natural catastrophes, did not take into account the impact on the diversion of trade of these measures and therefore it’s potential to increase rivalries and disruption within the region. Otherwise, these initiatives did not address the structural factors of land and water use and climate impact of the Himalayan region, which are related to these catastrophes. It is important now to amend these errors in ongoing trade initiatives. 

A free-trade agreement between the EU and India is a fundamental political step. If we want these negotiations to be successful, we shall have three main cumulative concerns in mind: 

1. This is an initiative whose success depends on the understanding of both partners as partners of absolutely equal standing on the global stage with reciprocal and balanced obligations and prerogatives; 

2.  This initiative aims to unite the two largest democracies in the world and shall aim to send a strong signal of the strength and viability of democracy;

3. The agreement should aim to balance economic relations between the regions and contribute to the internal cohesion of South Asian cooperation and to prevent any diversion of trade effect within it, that is, it should aim to transform itself in a far-reaching agreement between the EU and SAARC.

We are convinced that the reinforcement of SAARC is the right strategy to fulfil the expectations and obligations of both regions for freedom, democracy, equal opportunities, sustainable development and economic prosperity. It is for both public and private institutions on both sides to make this reality come true.  

Brussels, 2012-02-27

(Paulo Casaca)

...............................................................................................................................................
EU-SAARC Cooperation – Nepal Perspective


By Punjita Pradhan, Nepal

Background: The world of this century has been changing at a rapid speed. Along with the changes, terminologies like globalization and cooperation have become a catchphrase.  While the effects of globalization and regional cooperation direct a nation towards its plans and policies, it also affects the daily lives of the general people in every nation. 

Cooperation provides opportunities in large scales for countries to grow and develop. It provides an opportunity for economic integration. There have been ample examples around the world where many countries have benefitted from the economic integration, have achieved faster and higher growth which in turn has sustained the progress of inclusive development reducing poverty and challenges affecting development. 

Likewise, cooperation also encourages big and small countries to act together and seize the opportunities. At the same, it is also encouraging countries to jointly face challenges. 

Countries which exercise vibrant democracies and strong civil societies are seen to be rising upfront. These countries are also seen as encouraging a fair reconciliation amongst its own society and people with varying differences and opinions. These countries also ensure better living opportunities for its people. And they will also seek to resolve its conflict with other countries by peaceful means. 

It is a common belief that creating good cooperation between countries of a region as well as creating viable regional organization can significantly contribute to peace, stability and progress. Although there will always be occasional differences due to a country’s own interests, an intense cooperation will only offer a solid base for cooperation and solidarity.  

Furthermore, there is a rising importance of regionalism and every region is becoming more and more significant in their own right. This gives rise to the need of a mediator institution between the global and the regional level.  In a globalizing world, the single voice of regional groupings is getting more and more important in order to retain an influence in the geo-political developments. 

Similarly, the cooperation between regional institutions is also on the rise. Such cooperation benefits regions and their people at a higher level in order to participate and take the benefits of globalization. However challenges will remain for a region to adopt the proper and long term strategies for the welfare of their own region and its nations. 

While globalization has many possibilities, the failure to attract the right one will always be detrimental for a region and its nation. Being involved in globalization is like coming out of the comfort cocoon which a nation or a region has to eventually do. 
SAARC
The first concrete proposal for establishing a framework for regional cooperation in South Asia was made by the late president of Bangladesh, Ziaur Rahman, on May 2, 1980. 

Prior to this, the idea of regional cooperation in South Asia was discussed in at least three conferences: the Asian Relations Conference in New Delhi in April 1947, the Baguio Conference in the Philippines in May 1950, and the Colombo Powers Conference in April 1954. 

Since 1977, the Bangladesh president seemed to have been working on the idea of an ASEAN-like organization in South Asia. 

While the Bangladesh proposal was promptly endorsed by Nepal, Sri Lanka, Maldives and Bhutan, India and Pakistan were skeptical initially. India's main concern was the proposal's reference to the security matters in South Asia. Indian policy makers also feared that Ziaur Rahman's proposal for a regional organization might provide an opportunity for the small neighbors to regionalize all bilateral issues and to join with each other to "gang up" against India. 

Pakistan assumed that it might be an Indian strategy to organize the other South Asian countries against Pakistan and ensure a regional market for Indian products, thereby consolidating and further strengthening India's economic dominance in the region. 

However, after a series of quiet diplomatic consultations between the South Asian foreign ministers at the U.N. headquarters in New York from August to September 1980, it was agreed that Bangladesh would prepare the draft of a working paper for discussion among the foreign secretaries of the South Asian countries. The new Bangladesh draft paper, sensitive to India's and Pakistan's concern, dropped all references to security matters and suggested only nonpolitical and noncontroversial areas for cooperation.

The concept of SAARC was dedicated to economic, technological and cultural development programs among its member countries which are Sri Lanka, Pakistan, India, Maldives, Bhutan, Nepal, Bangladesh, while Afghanistan joined this association later in 2007. 

Initially SAARC was established to retreat and up hold the peace in the south Asia region and create the opportunities of interaction between member countries. Later on strategies were made consisting of five prime objectives i.e. better communication, smooth the progress of trade and investment, expand tourism, assistance in power and energy sector, and endorse private sector (Report, ).

But Social, technological, economic sector, poverty eradication and trade were major issues faced by SAARC. And there are more new problems that are facing the region. One being the climate change and other being the dependency of petroleum products. As South Asia is home to major mountain ranges of the world and abundant number of glaciers and glacial lakes, in its current status, South Asia is neither prepared to fight it or make itself ready for all the possible disasters that can come. 

 To overcome the economic and poverty problems in 1993, its member countries signed an agreement, South Asian Free Trade Agreement (SAFTA), for reducing tariff within the region. This agreement was implemented in 2006, the member countries agreed to bring tariff duties down by 20% up to 2009. 

If we are to honestly acknowledge the facts and truths, even after 27 years of its establishment, South Asian Association of Regional Cooperation (SAARC) remains to be less effective in terms of promoting regional integration considering the fact that it has failed to address and develop any substantial cooperation that can meaningfully deal with the problems of poverty, disease and deprivation that is common in the region. The development figures still show that South Asian region is still poorer and less developed. Similarly, even in terms of promoting trade and regional integration, it is the least developed among other similar regional arrangements. 

Since 1985, SAARC has evolved slowly but continuously both in terms of institutions and programs. However, it is true that most of the programs and achievements of SAARC exist on paper. The much talked about SAARC Food Security Reserve could not be utilized to meet the needs of Bangladesh during its worst natural disaster in 1991. 

Michael Dubey in his sharp critical review has articulated South Asia as “Perhaps the most ideal grouping for economic integration anywhere in the world. Not only does it share a civilization, culture, architecture, art, literature and language, but also physical and institutional infrastructure.” It clearly indicates that South Asia has failed to achieve its potentials. 

EU 

European Union (EU) is a political and economic community of 27 European states i.e. Austria, Belgium, Bulgaria, Cyprus, Czech Republic, Denmark, Estonia, Finland, France, Germany, Greece, Hungary, Ireland, Italy, Latvia, Lithuania, Luxembourg, Malta, the Netherlands, Poland, Portugal, Romania, Slovakia, Slovenia, Spain, Sweden, and the United Kingdom.

 Though EU was formally formed in 1993, but its origin can be traced back to European Coal and Steal Community (ECSC) in 1957. In fact ECSC was named to be “a first step in the federation of Europe”. Later in 1957 European Economic Community (EEC) and European Atomic Energy Community (EAEC) were formed. Agriculture was the oldest policy of EU and others were energy, trans-European networks especially in tunnels, bridges and rail tracks. Education and science are only neglected areas of EU. 

Besides, EU has generated about 30% share of the world‟s nominal gross domestic product (GDP) of US$16.8 trillion in 2007 amounting to 31% of worlds economic output, which makes it the largest economy in the world. EU is one of the most advanced, successful, best common market and economic union, whose members prefer regional interests over personal interests. 

Citizens of European community do not need work permit, visas or passport inspection for intra regional business and traveling. A plan for issuing a common passport for citizens of all European countries, to increase people-to-people interaction, is underway. SAARC is far behind EU as their free visas policies are only limited to elite class (Timothy, 2003). 

The modern-day European Union is a direct result of a determination among European politicians to prevent future violent conflicts in Europe after World War II.  The original aim was to tie countries together by forging closer industrial and economic cooperation. Since then, the EU’s responsibilities have grown in response to new challenges and many more countries have joined.

EU and SAARC

For the EU the support for regional integration appears to be more like an intermediary step to foster the integration of developing and transition economies into the global market. In order to achieve this objective, EU has developed regional strategies for each one of the world regions it has established relations with. These strategies reflect the specific interest of the EU as well as the specific characteristics of its partner regions. 

EU has consistently affirmed an interest in strengthening links with SAARC as a regional organization. In 1996, the European Commission and the SAARC Secretariat signed a Memorandum of Understanding on Cooperation, which has provided the ground for the Community’s technical assistance on trade matters. In 1999, the EU and SAARC agreed to cooperate on improving market access for SAARC products for exports to the EU, giving a Technical support for the establishment of the South Asian Free Trade Agreement and supporting the harmonization of SAARC standards. The Commission is currently designing a new broader programme of cooperation with SAARC, which should seek to promote the harmonization of standards, facilitate trade, raise awareness about the benefits of regional cooperation and promote business networking in the SAARC area. 

While for SAARC, the EU’s experience of regional cooperation may not be followed everywhere but there may be lessons that can be drawn from the union. European integration, the single market and the single currency have enabled the nations to overcome distrust and nationalism. The union appeared to be a response to the wars and devastation of the past and also an answer to the challenges of globalization.

Nevertheless, the region too faces its share of problems in the modern geo-political world where things are very volatile and unpredictable.

Some of the member countries are facing economic crisis, while the bigger nations are not interested in helping them to resolve the crisis. In fact, there is a rising differences among the member countries. In this situation China who is also an observer of SAARC has moved forward to take initiatives on helping the union resolve the crisis. 
SAARC and Nepal 

Nepal is one of the founding members of SAARC. It has been enthusiastically participating in SAARC activities and has demonstrated an ingenuous approach towards the regional cooperation. In fact, the formation of SAARC Secretariat in Nepal also exhibits her commitment towards the regional organization. And nevertheless the credit for the establishment also goes to the support Nepal received from rest of the SAARC nations. 

Nepal’s geo-political location also makes it one of the significant nations in SAARC. It lies between India and China, both of which have been making immense growth in the global world. While Nepal has been defined since history as the yam between two boulders, the modern age definition of Nepal would rather be a bridge between two emerging nations. While China is an emerging nation from the East Asia, India is another emerging nation from the South Asia. If Nepal can very well become a vibrant nation and carry on with its role of the bridge between the two nations it will not benefit itself, but the entire region and the globe. 

Likewise, Nepal is also the second largest water resources after Brazil in the world. That was one reason why the then King of Nepal had brought forward the concept of river sharing in the region. If the task would have been accomplished, South Asia could have emerged as one of the region with capable hydropower producing capacity. Similarly, since most of the SAARC countries depend largely on agriculture as one of its biggest industry, the concept of river sharing could by large benefit the entire region. However, due to some reasons, the concept of river sharing has never been discussed or implemented. Even today, as Nepali capital Kathmandu faces 12 hours of power cut every day with extremes of up to 18 hours in dry seasons, many cities and areas around the region are going through the same. 

EU and Nepal 

Nepal-EU Relationships in Brief:
(4) 1. Diplomatic relations between Nepal and the EC were established in 1973. The then EEC joined Nepal Aid Group in 1982. Nepal-EC Economic Cooperation meeting took place in 1992 for the first time. It was institutionalized at Joint Commission level since 1996. Six Joint Commission Meetings have been held so far, the last one was held in Brussels in January 2009.


2. EC has been an important partner in the social and economic development process of Nepal. Over the period of time, EC has extended support for the implementation of programmes in the areas of poverty reduction, integrated rural development, environmental conservation and sustainable development, basic and primary education, urban development, conflict mitigation and peace building, and so on.


3. The EU is an important trading partner for Nepal. Around 37 percent of the total overseas exports of Nepal are with the EU, whereas the imports are to the tune of 10.27percent. Nepal’s total trade with EU in the fiscal year 2007/2008 was worth 150 million euro, of which exports were worth 62 million euro and imports worth 88 million euro. 


4. As an LLDC Nepal is eligible to the facility provided under the ‘Everything but Arms’ (EBA) Initiative of the EU. There is also an arrangement for derogation from the Rules of Origin for certain categories of apparel products from Nepal.


5. The relationships between EU and Nepal have been marked by friendship, understanding and cooperation.

Perspective

Coming to the future of SAARC and EU cooperations as seen from the Nepali perspective, immediate action plan should be built and implemented in order to tackle the problems. While EU is facing the financial crunch, SAARC can be a supportive bond for the region. Likewise the problems that SAARC has been facing should be addressed and logically implemented in order to gain momentum and come shoulder with the rest of the regions of the world. 

As analysts have time and again been highlighting that in the next few decades, the war that will take place will be the war on water. If analysis is to come true, we should act on it now and create a secure future for the region and its entire people. 

Likewise, long-standing and still unresolved regional conflicts remain an obstacle to lasting peace and stability. However, it is also very important to understand that without peace, there will be no security, without security development cannot take place and without development, there will be no enduring peace. 

As a young citizen of a nation reeled under conflicts, political crisis I would also like to highlight a few aspects. 

Nepal is among the second corrupt country today in the South Asian region, is one of the poor nations of the world and if the crisis is not long resolved, it has the threat of the being a failure state. 

As of my personal experience, I would like to highlight that the political situation could be one major aspect that could affect the development of a nation, but what is also important is that the social status is also equally responsible. 

Over the past decades, the Nepalese people have faced several crisis. For a nation, where people are still dying of cholera due to lack of inadequate awareness, it is difficult for it to have people who really understand and can acknowledge the definition of democracy or even regional cooperation for that matter. While misinterpreting democracy, the people have been losing their morality and it is giving rise to more crisis in the nation. 

When the youths of the time when SAARC were being formed were very enthusiastic about the regional cooperation, after 27 years, the contemporary people state they are not very hopeful about the leap any longer. 

At present, in my personal opinion, I believe it is necessary that a high degree of investment be made on the youth of the region for factors like education, skill development, employment generation activities among others. 

Because of low life expectancy in the region, the youth population is high in the region. 

As per statistics of the region, that in 2022, ten years from now, there will be 4 million youths who will complete their high school graduation in Nepal. However, the government can only facilitate employment for 100,000 youths. 

Similarly, the other factor is that a large number of youth manpower is being drained to move towards the west in search of better opportunities. It is necessary to understand that it is not just the ‘opportunities’ that attract these youths. The social condition is also a major factor that sends them away. 

If we are able to create those opportunities for them within the region itself and as a grown generation contribute in providing the social conditions to them, then we might as well benefit from a strong manpower that will be created within the region. 

Conclusion

The 16 stated areas of cooperation are agriculture and rural, biotechnology, culture, energy, environment, economy and trade, finance, funding mechanism, human resource development, poverty alleviation, people to people contact, security aspects, social development, science and technology; communications, tourism. 
These areas of cooperation will require more people oriented agendas that will ensure better quality of life to its people. 

South Asian region includes some of the world’s poorest people, with a large majority of the population being illiterate, malnourished, unemployed and several forms of discriminations prevalent in the society. On the other hand, some countries are faring well economically with rising GDP growth rates and buoyancy in economic indicators. 

This potential can be harnessed to promote further growth and to remove socio-economic deprivations through developing greater connectivity in the region and by harmonizing mutual strengths. 

Close cooperation between nations, is above all a question of mutual trust. And mutual trust is to foster understanding to highlight what countries have in common, to develop common interest and to build on what unites. 

Likewise, the EU and SAARC should also be able to explore new avenues of cooperation for mutual strengths and cooperation. 
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Flash Back of EU-India Cooperation:

Article 177 of the EC Treaty sets out the three broad objectives of community development cooperation, namely (1) fostering sustainable economic and social development, (2) integration of the developing countries into the world economy, and (3) poverty eradication.

The priorities for the European Community’s development policy are contained in the statement by the Council and Commission, issued in November 2000. This policy is based on the principle of sustainable, equitable and participatory human and social development with its main objective being to reduce and eventually eradicate poverty.

With this objective in mind, EC Development Policy emphasises the link between trade and development and support for the

· institutional capacity-building, particularly in the area of good governance, the rule of law and sound macro-economic policies.
· regional integration and co-operation.
· transport, food security and sustainable rural development.
The EC Development Policy has further identified human rights and democratisation, gender and environment as cross cutting issues to be integrated in each of the priority areas. These priority areas were selected because of their importance in contributing to poverty reduction, and because of the comparative advantage the EU has therein relative to other donors.

India- EU relations go back to the early 1960s. India was among the first countries to establish diplomatic relations with the (then) EEC. The 1994 cooperation agreement signed between EU and India took bilateral relations beyond merely trade and economic cooperation. Together with the Joint Political Statement signed in 1993 it opened the way for annual ministerial meetings and a broad political dialogue. The first India-EU Summit in Lisbon in June 2000 marked a watershed in the evolution of this relationship. Since then there have been twelve Summit-level interactions. India-EU relations have grown exponentially from what used to be a purely trade and economic driven relationship to one covering all areas of interaction. The Fifth Summit in The Hague on 8th November 2004 was a landmark Summit, as it endorsed the proposal to upgrade the India-EU relationship to the level of a 'Strategic Partnership' which refers such as more than just the sum of its parts. It is a qualitative transformation in the way to engage as equal partners and work together in partnership with the world at large.  The last summit i.e. 12th India-EU Summit was held in New Delhi on 10 February 2012.
The 1994 Cooperation Agreement, between the EC and the Republic of India on partnership and development provides for respect of human rights and democratic principles as the basis for EC-India co-operation. Development co-operation shall focus on the poorer sections of the population. It also calls for mutually agreed priorities in pursuing project and programme efficiency, sustainability and respect for the environment. The agreement also puts considerable emphasis on economic co-operation “of the widest possible scope in order to contribute to the expansion of their respective economies and their developmental needs”. The institutional basis for EU-India political dialogue is a Joint Political Statement signed simultaneously with the Co-operation Agreement.

The Commission Communication on an ‘EU India Enhanced Partnership’ of June 1996 sets the stage for a comprehensive relationship between equal partners and emphasises the need for greater mutual understanding with special focus on supporting the civil society dialogue. It advocates for pursuit of equilibrium between economic growth, social progress and environmental conservation.

The EU India Summit held in Lisbon and New Delhi in June 2000 and November 2001 respectively, have set out concrete action plans for the major policy areas of the EU-India relationship, including development co-operation and the broadening of economic cooperation in a number of key areas such as transport, energy, IT, environment, science and technology and trade and investment development.

Since 2004, the EU & India have built a solid strategic partnership, which aims to push the global agenda on established and emerging challenges, including climate change and terrorism. In 2005, the Joint Action Plan (JAP) was formulated to implement the multi-dimensional EU-India Strategic Partnership. Reviewed in 2008, it aimed to cement the political architecture of the existing bilateral relationship by strengthening dialogue and consultation mechanisms. In its present shape the JAP focuses on areas such as democracy and human rights, peace-building and post-conflict assistance, regional cooperation, non-proliferation and the fight against terrorism and organized crime. Institutional and civil society frameworks and mechanisms, including parliamentary, academic and civil society exchanges, the annual EU-India human rights dialogue, the EU-India Civil Society Round Table, cultural cooperation and dialogues on migration and consular issues, are all significant aspects of the EU-India dialogue. New formats for dialogue have been opened up by India’s membership of the Asia-Europe Meeting (ASEM) and the EU’s observer status at South Asian Association for Regional Cooperation (SAARC) summits.

MAIN AREAS OF EU-INDIA COOPERATION :

Political cooperation

Essential political areas of cooperation are the fight against terrorism, non-proliferation, crisis management, security, in particular on anti-piracy (cooperation in operation Atalanta” to fight piracy off the Somali coast), peace building and peace keeping and regional issues within the South Asian region.

Human rights issues are addressed in the EU-India Human Rights Dialogue held in Delhi on an annual basis.

Trade relations

EU-India trade relations have progressed tremendously over the last years. India ranked 8th in the list of the EU's main trading partners in 2010, up from 15th in 2002. The EU is India's largest trading partner accounting for approximately € 86 billion in trade in goods and services in 2010. Bilateral trade in goods alone rose by 20% between 2010 and 2011.

The EU accounted for 19% of India's total exports and 14% of India's total imports in 2010. On the other hand, India accounts for 2.6% of EU's total exports and 2.2% of the EU's total imports.

The EU has been the biggest investor in India with a cumulative volume of about € 20.0 billion since 2000. However, there is still much potential for trade growth.

The completion of the Free Trade Agreement negotiations is a strategic objective for the EU and India. Aiming to boost trade in goods and services, negotiations started in 2007. Several rounds of consultations have been held until now; therefore leaders are also expected to review progress during the summit.

In addition to annual summit meetings, trade subjects are regularly discussed in fora such as: the senior-official level joint Commission, the sub-commission on trade and a series of working groups dealing with the issues of barriers to trade, agricultural or industrial policy.

Climate change and energy

The European Union supports India's efforts to promote sustainable growth. In order to deepen cooperation in the environmental area, India and the EU launched in 2008 the Joint Work Programme on Clean Development and Climate Change.

Follow-up activities were confirmed at the summit in November 2009, when the EU and India agreed to expedite cooperation activities on climate change mitigation, clean energy, energy efficiency and renewable energy, in particular solar energy.

A declaration on enhanced cooperation on energy is to be endorsed at the upcoming summit. It will pave the way for future joint activities in the areas of clean coal, energy efficiency of products, energy efficiency in the buildings' sector, smart power grids, renewable energy as well as nuclear safety and off-shore drilling safety.

Science and technology

Science and technology represents a central element in the EU-India strategic partnership. Research cooperation started in the mid-80s and the first science and technology cooperation agreement was signed in 2001 and extended in 2009.

India has become the fourth largest international partner for the EU under the 7th EU Framework Programme for science and technological development (2007-2013). Indian organisations are participating in research projects in various technological areas of which health, environment, food, agriculture, biotechnologies and ICT are the most prominent. India has become a full partner in the International Thermonuclear Experimental Reactor (ITER) nuclear fusion project.

A joint EU-India call for proposals on solar energy research was launched in 2009 with €5 million contributions from each side. A new pilot initiative, the strategic forum for international S&T cooperation (SFIC), aims at making Europe’s international research policy towards non-EU countries more effective and coherent through enhanced dialogue and cooperation between the European Commission, EU member states and our major partner countries outside Europe. The SFIC has chosen India as strategic partner country with which to start implementing its first pilot initiative.
Development scenario vis-a-vis Challenges of India:

India is one of the oldest civilizations in the world with a diversified varieties and rich cultural heritage. It has achieved multifaceted socio-economic progress since its independence.

Economy:

The Indian economy is characterised by strong macro fundamentals and good performance over the Eleventh Plan period, though clouded by some slowdown in growth in the current year with continuing concern about inflation and a sudden increase in uncertainty about the global economy. Some of the challenges themselves emanate from the economy’s transition to a higher and more inclusive growth path, the structural changes that come with it and the expectations it generates. There are external challenges also arising from the fact that the global economic environment is much less favourable than it was at the start of the Eleventh Plan. These challenges call for renewed efforts on multiple fronts, learning from the experience gained, and keeping in mind global developments.

The economy has performed well on the growth front, averaging 8.2 percent in the first four years of the Eleventh Plan period, which was lower than the 9.0 percent targeted originally, but higher than the 7.8 per cent achieved in the Tenth Plan. This implies a nearly 35 per cent increase in per-capita GDP during this period. The acceleration in the growth in the Eleventh Plan period compared with the Tenth Plan is modest, but it is nevertheless a good performance, given the fact that a severe global economic crisis depressed growth in two of these five years, and also that in the year 2009 India had the weakest monsoon in three decades. 

Progress in Reducing Poverty:
Reducing poverty is a key element in India’s developmental strategy and there is some progress in that regard. According to previous official poverty estimates, the percentage of the population living below the poverty line had declined by 8.5 percentage points between 1993-04 and 2004-05. Poverty declined at roughly 0.8 percentage points per year during the 11 year period before the Eleventh Plan. Nevertheless, it is heartening to note that looking ahead; India is well poised to meet the Millennium Development Goal target of 50 per cent reduction of poverty between 1990 and 2015.

Demographics Transition:
The country’s total population, as recorded in Census 2011, at 1.21 billion but the population growth rate has decelerated from 1.97 per cent per annum between 1991 and 2001, to 1.64 per cent per annum between 2001 and 2011. The deceleration reflects a much-needed decline in the Total Fertility Rate (TFR) which is estimated to have fallen to 2.6 per cent and is expected to decline to 2.3 per cent in the first half of the present decade. 

India has a younger population not only in comparison to advanced economies but also in relation to the large developing countries. As a result, the labour force in India is expected to increase by 32 per cent over the next 20 years, while it will decline by 4.0 per cent in industrialised countries and by nearly 5.0 per cent in China. This ‘demographic dividend’ can add to growth potential, provided two conditions are fulfilled. First, higher levels of health, education and skill development must be achieved.

India’s young age structure offers a potential demographic dividend for growth, but this potential will be realized only if the extent and quality of education and skill development among new entrants to the workforce is greatly enhanced. 

The 66th round National Sample Survey Organization (NSSO) survey on Employment shows that between 2004-05 and 2009-10, the overall labour force expanded by only 11.7 million. This was considerably lower than comparable periods earlier, and can be attributed to the much larger retention of youth in education, and also because of lower labour force participation among working-age women. Over the same period, 18 million job opportunities were created on current daily status basis. Thus, in absolute terms, unemployment came down by 6.3 million; and the unemployment rate which had increased from 6.06 per cent in 1993-94 to 7.31 per cent in 1999-2000 and further to 8.28 per cent in 2004-05, came down to 6.60 in 2009-10.

The 66th round NSSO Survey of Employment also shows that the vast majority of new jobs created between 2004-05 and 2009-10 was in casual employment, mainly in construction. While such jobs are often more attractive for rural labour than casual work in agriculture, there is a potential for an accelerated pace of creation of more durable rural non-farm jobs/livelihood opportunities. Such job opportunities could come from faster expansion in agro-processing, supply chains and the increased demand for technical personnel for inputs into various aspects of farming that is undergoing steady modernisation, and also the maintenance of equipment and other elements of rural infrastructure. The service sector too has to continue to be a place for creation of decent jobs/livelihood opportunities, in both rural and urban areas.

Agriculture:
Agriculture provides the principal means of livelihood for over 58.4% of India's population. It contributes approximately one-fifth of total gross domestic product (GDP). Agriculture accounts for about 10 per cent of the total export earnings and provides raw material to a large number of industries. Low and volatile growth rates and the recent escalation of agrarian crisis in several parts of the Indian countryside, however, are a threat not only to national food security, but also to the economic well-being of the nation as a whole.

Agriculture is the mainstay of the Indian economy. Agriculture and allied sectors contribute nearly 17.8 and 17.1 per cent of Gross Domestic Product (GDP of India) during 2007-08 and 2008-09 respectively. The agricultural output, however, depends on monsoon as nearly 55.7 per cent of area sown is dependent on rainfall.

A weakness in the economic performance thus far is that growth in the farm sector (agriculture and allied activities), though better than in the Tenth Plan, remains short of the 4.0 per cent Plan target. Still, with half of India’s population dependent on agriculture and allied activities, it is necessary to faster farm sector growth to benefit poor farmers, many of whom are women. 

Higher levels of investments in agriculture, both by the public and private sector can yield much better results if the reforms are undertaken to streamline not only the incentive structures for the farmers, but also the institutional framework in which agriculture and related activities take place. Seeds and irrigation are priority areas, which can be catalysts for raising productivity on the supply side. On the demand side, there is urgent need to remove most of the controls that have denied a unified and seamless all India market for most agri-products. Finding the most effective ways of ushering in these changes must be a key priority area in the Twelfth Plan.

Health :
India’s health outcome indicators continue to be weaker than they should be. The Plan had therefore expressed the necessity of allocating additional resources to health and laid down monitorable targets for parameters relating to Infant Mortality Rate (IMR), Maternal Mortality Rate (MMR), institutionalised delivery, extent of full immunisation, etc. Data on these parameters, available for the first three years of the Eleventh Plan, show some improvement. The Infant Mortality Rate (IMR) fell from 57.0 per cent in 2006 to 50.0 per cent in 2009. The percentage of deliveries in institutions increased from 54.0 per cent in 2006 to 73 per cent in 2009, while the Maternal Mortality Rate (MMR) came down by 32 points to 212 (2007-09). These are marked improvements but their rate of decline is lower than what is needed for achieving the desired targets. 

Financial resources are not the only constraint. Shortage of health professionals at all levels has become a serious impediment to achieving an expansion in the public provision of health services. There need to be an inadequate attention to improving education and training capacities in this area. There are also problems of accountability of personnel even when these are recruited. 
Education :

The Eleventh Plan in India had articulated the need for expanding educational facilities and improving quality of education, as key instruments for achieving faster and inclusive growth. There has been notable success in expanding capacity, but the challenge of improved quality still persists.

It is now confront the greater challenge of improving the quality of school education. This means extensive and improved teacher training, upgrading curriculum and enforcing of accountability in teachers’ attendance. As increasing number of children finish elementary school, there will be need to expand capacity in secondary and higher secondary schools. Envisaging universalisation of secondary education by 2017 should be a priority in the Twelfth Plan.

The task of achieving excellence in higher education demands academic reforms to provide greater flexibility and choice for the students, and strengthening of research activity in Universities by establishing mutually-reinforcing linkages between teaching and research. Faculty shortages need to be tackled through innovative ways such as technology-enabled learning, and collaborative information and communication technologies (ICT). As an experiment in achieving higher quality, the Government is proposing Innovation Universities which will have greater autonomy and freedom. This effort needs to be supplemented by funding Centres of Excellence in existing universities, which may yield better results in a shorter time.

Resource constraints will make it difficult to meet the need of expanding higher education entirely through the public sector. Not all private educational institutions are of good quality and some are quite inferior. Minimum standards will have to be ensured. But free entry will, in the end, automatically weed out the poor quality institutions. Private initiatives in higher education, including viable and innovative PPPAn models, will therefore, be actively promoted. The current “not-for-profit” prescription in the education sector should be re-examined in a pragmatic manner so as to ensure quality, but without losing focus on equity.

Infrastructure Development :
Inadequate infrastructure was recognised in the Eleventh Plan as a major constraint on rapid growth. The Plan had, therefore, emphasized the need for massive expansion in investment in infrastructure based on a combination of public and private investment, the latter through various forms of public-private partnerships. Substantial progress has been made in this respect. The total investment in infrastructure which includes roads, railways, ports, airports, electricity, telecommunications, oil gas pipelines and irrigation is estimated to have increased from 5.7 per cent of GDP in the base year of the Eleventh Plan to around 8.0 per cent in the last year of the Plan. The pace of investment has been particularly buoyant in some sectors, notably telecommunications, oil and gas pipelines, while falling short of targets in electricity, railways, roads and ports. Efforts to attract private investment into infrastructure through the PPP route have met with considerable success, not only at the level of the Central Government, but also at the level of the individual States. A large number of PPP projects have taken off, and many of them are currently operational in both the Centre and the States.

Compared to other developing countries, India has been slow to urbanise, but the pace of urbanisation is expected to accelerate over the next two decades. The 2011 Census also shows an increase in the urban population from 27.8 per cent in 2001 to 31.2 per cent in 2011, and it is likely to exceed 40.0 per cent by 2030. This would generate a heavy demand for better quality infrastructure in urban areas, especially water, sewerage, public transport and low cost housing. Since it takes time to create urban infrastructure, it is necessary to have a sufficiently long term focus on urban planning.

Energy Challenge :
The energy needs of rapid growth will pose a major challenge since these requirements have to be met in an environment where domestic energy prices are constrained and world energy prices are high and likely to rise further. For the GDP to grow at 9.0 per cent, commercial energy supplies will have to grow at a rate between 6.5 and 7.0 per cent per year. Since India’s domestic energy supplies are limited, dependence upon imports will increase. Import dependence in the case of petroleum has always been high and is projected to be 80 per cent in the Twelfth Plan. Even in the case of coal, import dependence is projected to increase as the growth of thermal generation will require coal supplies which cannot be fully met from domestic mines.

Rational energy pricing is critical for both effective demand management and a healthy supply response. It is relevant for demand management, because energy users have no incentive to economize if energy is under-priced. It is also relevant for expansion of domestic supply, because under-pricing of energy imposes a large burden on the energy producers reducing the resources that should accrue to them for financing new investments in these areas. In the longer term, India must move beyond fossil fuels to non-conventional energy. However, these new energy sources are significantly more expensive at present than fossil fuels and increased dependence on these fuels will mean higher per unit energy costs.

The Integrated Energy Policy, which was approved in 2009, had enunciated principles of energy pricing that equalize domestic energy prices with the prices of imported energy, while allowing for targeted subsidy to the needy and poor. 

Natural Resource Management 

Economic development will be sustainable only if it is pursued in a manner which protects the environment. With acceleration of economic growth, these pressures are expected to intensify, and therefore, it is necessary to pay greater attention to the management of water, forests and land. 

Water resources in many parts of the country are under severe stress leading to excessive exploitation of ground water. There is some scope for increasing water availability. While these opportunities must be fully exploited, the real solution has to come from greater efficiency in water use.

The availability of land has become a major constraint on expansion of infrastructure, development of mineral resources, industrialisation and urbanisation. The present arrangements for acquisition of land, and also for change in land use are archaic, often unfair and non-transparent. They need a comprehensive review. A new modern law is needed to govern the acquisition of land for industrial use, infrastructure development and urbanisation. This should also contain provisions for resettlement and rehabilitation. A bill has been introduced in Parliament which seeks to put in place an appropriate and fairer legal framework. Finalisation of this legislation, with an appropriate balance between the need to protect the interests of current land owners and those dependent on it for livelihood and the broader objective of development, is critical.

The protection and strengthening of natural forests is another critical area. This is also linked to conservation of soil and treatment of watersheds, which have a bearing on the way we deal with our water resources, particularly drinking water. They also impact on the availability of energy for the economy, since most of the country’s coal resource lies under forest. Since rapid economic growth will require a commensurate growth in energy supply and most of our electricity generation is expected to be coal based, there are potential conflicts between protecting the forests and ensuring an adequate supply of energy to the economy. It will be necessary to evolve mechanisms through which a suitable balance can be struck between the energy requirements of development and the need for environmental protection. 
More Issues may be included in EU-India Collaboration : 
From the above discussion following issues may be considered with more emphasis in EU-India Collaboration -
· Food security /Sustainable Agriculture
· Climate change
· Renewable energy
· Water security
· Youth Development

· Development of North East region of India.

· Border Trade including smuggling

· Trafficking in Women & Children
Conclusion :

The relationship between India and the EU should ultimately be based on values. Both are unions in which democracy is held as a fundamental ideal and both aim to unite many different peoples in one political community. Accords and agreements between India and the EU must reflect these common values.
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Introduction

The emergence of a new global political structure, underlined by regional integration and globalization, following the crisis of post-war order, has given rise to new significance and importance to the effective role-play of regional and global organizations in ushering world-wide peace and prosperity. Regional integration arrangements are a part and parcel of the present global economic order and this trend is now an acknowledged future of the international scene. Regional integration arrangements are mainly outcome of necessity felt by nation-states to integrate their economies in order to achieve rapid economic development, decrease conflict, and build mutual trust between the integrated units. It is expected that forming of trading blocs following regional integration in various part of the globe would be considered to be major advancement in future international relations and would be the building blocs in ensuring international peace and security.  
SAARC: Despite the above context and Water Lippman’s view that “the true constituent of members of the international order of the future is communities of states,” it took a long time for the South Asian Nations to come together and form a regional organization. The reason being that the region, which contains one-fifth of humanity and home of largest number poor, is a captive of its past and bedeviled with inter-state conflicts, suspicions and mutual mistrust. Eventually, South Asian Association for Regional Organization (SAARC) was established in December (5-8), 1985, consisting of seven members India, Pakistan, Bangladesh, Nepal, Maldives, Sri Lanka, and Bhutan. It was formed with a view to increase peace and prosperity in the South Asian region. Like other regional associations political economy initiative—where commercial purposes were meant to achieve broader socio-political and security objectives—was adopted to make SAARC a reality. The South Asian Association for Regional Cooperation (SAARC) now comprising Bangladesh, Bhutan, India, the Maldives, Nepal, Pakistan, Afghanistan and Sri Lanka supposed to be a dynamic institutionalized regional cooperation in South Asia, basically perceived, as mentioned above, as an economic grouping to work together for accelerating the pace of socio-economic and cultural development.

The objectives of the association as defined in the SAARC Charter are:

· To promote and strengthen collective self-reliance among the countries of South Asia;

· To contribute to develop mutual trust, understanding and appreciation of one another’s problem;

· To promote active collaboration and mutual assistance in the economic, social, cultural, technical and scientific fields;

· To strengthen cooperation with other developing countries;

· To strengthen cooperation among themselves in international forums on matters of common interest; and

· To cooperate with international and regional organizations with similar aims and purposes.

Cooperation in the SAARC is based on respect for the principles of sovereign equality, territorial integrity, political independence, noninterference in internal affairs of the member states and mutual benefit. Regional cooperation is seen as a complement to the bilateral and multilateral relations of SAARC members. Decisions are taken on the basis of unanimity. Bilateral and contentious issues are excluded from the deliberations of SAARC.

Despite high hopes for SAARC, till date, the organization has managed to survive with nominal successes in cooperating in non-contentious areas only although the SAARC Charter formed a viable and strong institutionalized base for the alliance. And despite South Asian Preferential Trading Arrangement (SAPTA) (1993) and South Asian Free Trade Area (SAFTA) (2004) arrangement, the trade among the South Asian countries is minuscule. It is assumed, and rightly so, that the attempts for economic integration in SAARC are encountering problems due to the lack of political commitment of South Asian leadership, especially that of India.  It is discerned that the legacy of history like India-Pakistan conflicts, prevalent inter-state relations, which is characterized with mutual suspicion and mistrust are holding the organization in achieving its full potentials. From the examples of other successful regional organization like EU and ASEAN, it is evident that the SAARC partners, besides having somewhat same level of development, must believe in the same destiny and have trust in each other. They must not feel threatened by each other, which is the case in South Asia. According to most scholars, India, the heavyweight of the region, has a pivotal role in this matter in allaying the fears of its neighbors, especially those of the smaller neighbors and demonstrate its commitment in regional integration.
 India, however, is showing more interest in ASEAN than SAARC. This is regrettable. It is hoped that the dialogue among the nations of South Asia would be more constructive with regard to regional integration since all the nations of South Asia are democracies.     
European Union’s (EU’s) interest in SAARC:
EU’s interest in SAARC emanates from its policy “to define its international role and its identity as an international actor” 
came to the fore as it declared its support, in 1990s, for regional integration in other parts of the world, and this objective was incorporated as a part of European external policy. 
 This been able to remove their past inhibitions like mutual suspicions and mistrust through the movement of people, capital and goods across border, and thereby able to reduce regional conflicts that paved the way to enhanced economic growth. Such developments help in keeping international peace and security. Likewise successful integration of SAARC requiring dialogue through confidence-building measures paving the way for economic integration, would not only give rise to a peaceful and prosperous region but would  help reduce the  potential of a dangerous nuclear conflict between India and Pakistan—a conflict detrimental to international peace and security. Second, effective EU-SAARC partnership would ensure EU’s enhanced economic presence in one of the prosperous regions in Asia and its ambition to have a major role in the world stage, which has been called for in EC’s Towards a New Asia Strategy paper published in 1994
. In EC’s 2001 published document, a revised version of 1994 strategy, entitled Europe and Asia: A Strategic Framework for Enhanced Partnership which defined EU’s relations with Asia as follows: “ Strengthening the EU’s political and economic presence across the region (i.e. Asia), and raising it to a level commensurate with the growing weight of an enlarged  EU.”
The main priority of EU’s Asiatic Strategy is, thus, founded on a development and political dialogue, enhancing cooperation and regional integration as it noted that that SAARC could be a potentially powerful player in boosting then low levels of intra-regional trade and in fostering the normalization of the Indo-Pakistan relationship.  However, Strategy Paper and Indicative Program for Multi-Country Programs in Asia: 2005-2006 (Asia Strategy Paper) envisioned  EU’s central objectives in Asia which are to promote peace, security, human rights, democracy and good governance. The Asia Strategy Paper also put great emphasis in fostering regional economic cooperation in South Asia through SAARC. It declared that ” it would put in place a program to support activities and institutions that aid the integration process and has earmarked EUR 2.5 million to support SAARC.”

As such, the European Union has drawn up five partnership and cooperation agreements with countries that are members of (SAARC). There are two-fold objectives of these agreements: (i) first is to develop, through dialogue and partnership, the various aspects of cooperation between the contracting parties in order to achieve a better and closer relationship with the SAARC countries and (ii) second is to develop different sectors of the societies of SAARC member countries through different instrument of EU in order to create somewhat similar levels of development among them. For example, EU through European External Action Service has initiated the EU-SAARC project, which is helping the countries with less advanced aviation sector, technological advancements and competitiveness by enhancing their capacity building in order to stay competitive and to be able to comply with international safety and security standards. The Project Objective is the integration of the SAARC region’s Air Transport best practices and infrastructure to become the key to the economic growth and prosperity for the whole region.
(iii) third is help reduce the suspicions and mistrusts between SAARC countries through confidence building measures, people to contacts through common forums or platforms.

EC-SAARC bilateral partnership and development cooperation agreements:
Overview of both co-operations:
Between 1994 and 2004, the European Union concluded five similar cooperation agreements with five countries that were members of the South Asia Association for Regional Cooperation (SAARC): the Republic of India, the Democratic Socialist Republic of Sri Lanka, the Islamic Republic of Pakistan, the People's Republic of Bangladesh and the Kingdom of Nepal.

Legal Basis: The basis of all the agreements is a respect for human rights and democratic principles.

Both objectives: The objective of these cooperation agreements is to enhance and develop the various aspects of cooperation between the parties, and in particular develop two-way trade and promote investment, improve economic, technical and cultural links, support overall sustainable development and protect the environment.

Trade co-operation: The agreements establish bilateral trade cooperation between the European Union and the different countries. The objective is to promote the expansion and diversification of trade by removing any obstacles to trade. The parties are also committed to improving market access, enhancing cooperation in customs matters and promoting the exchange of information. The parties are committed to conducting trade in accordance with the Agreement establishing the WTO/GATT, particularly as regards anti-dumping and anti-subsidy measures.

Economic cooperation: The economic cooperation measures are focused on improving the economic environment in SAARC member countries, promoting dialogue between economic operators and reinforcing mutual understanding of their respective economic, social and cultural environments. Other points include facilitating information exchange, enhancing management training, and promoting dialogue in the fields of energy policy and technology transfer.

Development cooperation: The aim of development cooperation is sustainable development and social progress. Development programs and projects target health, education, improving the role of women and their standard of living, social progress and rural development. The main target groups are the poorest sections of the population. Specific points for Pakistan are controlling drugs and AIDS; for Nepal, its special needs as a least developed and landlocked country; and for Sri Lanka, the fight against poverty.

Environmental co-operation: The parties recognize the importance of environmental questions, and the need to integrate the protection of the environment in economic and development cooperation. The agreements with Pakistan and Nepal target water, soil and air pollution, erosion, deforestation and sustainable management of natural resources, and energy problems in rural areas. The agreement with Bangladesh focuses on reducing risks from the environment in disaster prone areas, and on developing sustainable and non-polluting energy sources. Priorities in the agreement with Sri Lanka are preventing industrial pollution and protecting the urban environment. The central issue in the case of India is reinforcing environmental protection institutions, developing legislation and upgrading standards, research, training and information, studies and pilot programs.

Science and technology cooperation: In the agreements with Pakistan and Sri Lanka, cooperation in science and technology focuses on the transfer of know-how, information exchange and on opening up opportunities for future economic, industrial and trade cooperation. The agreement with India specifically mentions joint research projects, the mobility of researchers and exchanges of scientific information, especially in the fields of bio-technology, new materials and geosciences. The agreement with Bangladesh focuses above all on standards and quality control.

Human resources co-operation: The agreements underline the importance of developing human resources for social and economic development, particularly among disadvantaged sections of the population. In this context the parties recall the role played by education and professional qualifications, and the importance of core international labor standards.

In the areas of agriculture, livestock farming and fisheries, there is a drive to increase trade in agriculture and fish products. The agreements also mention health, plant health, links between agriculture and the rural environment, and agricultural and fisheries research.

Other co-operation areas listed in the agreements are:

· Investment: The agreements with India, Nepal and Sri Lanka are intended to establish a more favorable climate for private investments through better conditions for the transfer of capital.

· Industry and services: The agreements with India and Pakistan target the expansion of India's production base. The agreement with India mentions in particular the promotion of industrial cooperation with a heavy technological bias.

· Intellectual property: The agreements with India and Sri Lanka are intended to provide suitable and effective protection for intellectual property rights.

· Information, culture and communications: Cooperation in the fields of information, culture and communication is promoted in the agreements with Pakistan and Bangladesh, with a view to strengthening cultural links between the contracting parties.

· Energy: In the agreements with India, Pakistan and Nepal, the parties recognize the importance of the energy sector for economic and social development.

· Drug precursors and money laundering: Pakistan and Bangladesh will take special measures against the illicit cultivation and production of, and trade in, drugs, narcotics and psychotropic substances as well as prevention and reduction of drug abuse.

· Regional cooperation: In the agreements between Pakistan and Bangladesh, the parties agree that cooperation between them may include actions undertaken under cooperation agreements with other countries in the same region, provided that such action is compatible with the agreements.

· Tourism: The agreements with India, Pakistan and Sri Lanka provide for specific measures in this area, particularly as regards studies and information exchange.

In the context of the discussion above,  Stefan Frowein, former Ambassador, Head of Delegation of the European Commission to Bangladesh said --------------------------
“The European Commission Delegation to Dhaka, one of over 130 EC Delegations around the globe, opened in 1982 with the objective of fostering closer ties between the European Community and Bangladesh in the fields of development and economic co-operation.” In the following discussion a brief account would be given about EU-Bangladesh bilateral partnership.
EU and Bangladesh: 
Historically, however, Europe has been a long term supporter of Bangladesh, with continuing belief in the potential of both the people and the country. It’s broad and positive engagement in Bangladesh over the decades reflects this throughout. Even since Bangladesh emerged as an independent country, a wide range of common interests prompted EU to remain engaged in Bangladesh. EU’s interest is best served with a stable, prosperous and democratic Bangladesh. Whether it is building democracy, governance, human rights, women empowerment, health, education, youth development, preparing for the impacts of climate change, countering threats to security, dealing with Islamic radicals, developing trade and investment or reducing poverty and like for which partnership and co-operation between the Bangladesh and EU is vital.  Europe remains the key Bangladeshi export market and we warmly welcome further genuine business interest, Bangladesh still has much to offer, just as it has much to gain from Europe as a place of business expertise and partnership. 

	
	
	History of EC-Bangladesh Relations

There has been a longstanding friendship and partnership between the European Community/Union and Bangladesh. EC-Bangladesh institutional relations date back to 1973 and have developed over the years – as have Bangladesh and the European Community.

1973 The European Community (EC) established diplomatic relations with Bangladesh, and Food Aid to Bangladesh started.

1976 The first formal agreement between the European Commission and the Bangladesh Government, the "Commercial Co-operation Agreement" was signed. Food aid was the predominant field of assistance from EC to Bangladesh in the initial years. 

1977 The first session of the Joint Commission took place. The two major areas of activities were trade promotion and economic cooperation. 

1980 The EC-Bangladesh Agreement on Trade and Jute Products was concluded. The European Community agreed to remove all quantitative restrictions on jute imports from Bangladesh from 1 January 1984. 

1982 The European Commission established its Dhaka Office under the South Asia Representative office in Delhi. 

1988 The EC and the government of Bangladesh signed a Science and Technology Cooperation agreement. The cooperation aimed at strengthening the research capabilities of Bangladesh, with a focus on agriculture and water resources management. 

1989 The European Commission upgraded its representation in Bangladesh, establishing a full fledged delegation office in Dhaka. 

1993 The first EC-Bangladesh Country Strategy Paper was published. Initially covering the period of 1993-1996 but later extended to 1998, this paper focused EC's development strategy on poverty alleviation and food security in Bangladesh. NGO cooperation received increased emphasis during this period. 

1998 Particularly severe flooding resulted in some 30 million people being made homeless To mitigate the consequences, additional food aid worth €58 million was granted to Bangladesh. 

1999 The second EC-Bangladesh Country Strategy Paper was published. It covered the period of 1998-2001, with the emphasis remaining on direct poverty reduction. 

2001 The EC-Bangladesh Cooperation Agreement was concluded. In October, at the invitation of the Bangladesh authorities, the European Union Election Observation Mission was deployed to observe the general elections. 

2002 The European Commission widened its development approach in Bangladesh by including human and social development as well as economic development and governance. 

2006 A large EU Election Observation Mission was fielded for the 9th parliamentary elections but subsequently suspended amidst concerns over the fairness of preparations for the polls. The elections were postponed. 

2007 Over 3 400 people perished when Cyclone Sidr swept though the country in November. The European Commission allocated an initial €8.5 million (followed up with a further €12 million in 2008) to provide vital supplies of water, food, shelter and household items such as soap, cooking utensils, blankets and jerry-cans. 

2008 Photo voter registration of over 80 million voters in Bangladesh completed successfully. The European Commission was the largest provider of financial assistance to this project. 

Since Bangladesh achieved independence in 1971, its population has grown from about 70 million people to 150 million or more in 2009. Over the same time period, the population of the European Community has expanded as new countries have joined. From six EC Member States in 1971 with a combined population of some 210 million, the European Union (EU) as it is now called has 27 Member States with some 500 million people.

The European Community (EC) established diplomatic relations with Bangladesh in 1973. Some nine years later the European Commission established an office in Dhaka, which was upgraded to a full-fledged Delegation in 1989. Under the EC-Bangladesh Co-operation Agreement of 2001, co-operation now covers trade and economic development, human rights, good governance and the environment. 

Today more than half of Bangladesh’s total exports go to the EU (56% in 2007). Bangladesh benefits from the most preferential trade arrangement granted unilaterally by the EU to LDCs, known as the "Everything but Arms" (EBA) scheme. EBA maintains the Generalized System of Preferences (GSP) for an unlimited period of time, so that it is not subject to periodic renewal as is the case for some other countries. Bangladesh now enjoys a significant trade surplus with the EU, with exports of €5.5 billion in 2008 compared with imports from the EU of €1.1 billion. 

The European Union is among the three biggest donors of grant finance to Bangladesh, estimated at €440 million in 2008. The EC is (after the UK) the second largest EU donor to Bangladesh, with €403 million allocated under the Country Strategy Paper (CSP) for 2007-13. The CSP sets out the following priorities for assistance: health, education, good governance and human rights, economic and trade development, disaster management and food security. 

The EU is broadly supportive of the Government's reformist agenda, and emphasizes the need for it to deliver on its promises and to ensure compliance with Bangladesh’s human rights obligations. Political issues raised by the EU include: extrajudicial killings and torture in custody; women’s rights; children’s rights (including in particular child labor, especially in dangerous environments such as ship-breaking yards); minority rights, in particular those of the hill tribes in the Chittagong Hill Tracts; rights of refugees, especially Rohingyas; and reinforcement of the independent judiciary and of bodies which assure democratic checks and balances.

EU cooperation with Bangladesh:

 European Union assistance to Bangladesh dates from the beginning of EC Bangladesh relations.

When EC cooperation with Bangladesh was established in 1973, it was primarily concerned with emergency humanitarian aid in view of Bangladesh’s vulnerability to floods and cyclones. This cooperation has evolved quite significantly over time. While humanitarian assistance continues to be an important part of EU aid to Bangladesh, delivered through the European Commission's Humanitarian Office DG ECHO, the emphasis is now on development cooperation in social services (health and education), trade promotion and private sector development, good governance, food security, environment, disaster risk reduction and climate change. The impact that has been achieved through EU-funded activities is a testament to the fruitfulness of the EU-Bangladesh partnership. The EU assistance in Bangladesh switched from classic food aid operations to a more comprehensive rural development cooperation introducing the concept of food security as an objective to be achieved in the longer term. Concerning EC bilateral food aid/food security assistance, the Commission has provided annually around €30 million of food security support through the Government, WFP and NGOs. The program aims to do this primarily by:

         targeting the most vulnerable communities using relevant and bottom-up participatory methods 

         using local resources that can be easily replicated

         promoting the sustainable strengthening of local physical and human resources that are required to respond to likely natural disasters.

Bangladesh is a beneficiary of a country-specific allocation under the EU’s Development Cooperation Instrument (DCI). In addition, the country has benefited substantially from the EU’s thematic budget lines for worldwide action in the fields of food security, promotion of human rights, reinforcement of non-state actors, climate change, empowerment of women and other policy priorities.

Current cooperation between the EU and Bangladesh is based on a 7-year bilateral cooperation strategy (2007-2013), for which the starting point was Bangladesh’s Poverty Reduction Strategy and its efforts towards reaching the Millennium Development Goals (MDGs). As far as the DCI country allocation is concerned, the cooperation strategy is translated into multi-annual indicative programms (MIPs) and annual action plans. All are agreed between the EU (with an approval process involving EU Member States’ governments) and the Government of Bangladesh. Particular care is taken that strategies and actions are well coordinated and consulted on with all other parties which have a stake in Bangladesh’s development, in particular civil society organizations, including the private sector, and other development partners active in the country. 

EU assistance to Bangladesh, which is administered by the European Commission, is made up of contributions from all 27 Member States of the European Union. The Commission and Member States closely coordinate all issues related to policies and cooperation. In addition, some of the EU Member States administer separate bilateral assistance to Bangladesh through their own bilateral arrangements. As of September 2009 these included:Denmark: Danish International Development Agency (DANIDA)
Netherlands: Royal Netherlands Embassy Sweden: Swedish International Development Agency (SIDA)
United Kingdom: Department for International Development (DFID)

Total EU (Member States bilaterally & EC) payments to development aid activities in Bangladesh in 2008 amounted to 439 million Euros.

The EU is broadly supportive of the Government's reformist agenda, and emphasizes the need for it to deliver on its promises and to ensure compliance with Bangladesh’s human rights obligations. Political issues raised by the EU include: extrajudicial killings and torture in custody; women’s rights; children’s rights (including in particular child labor, especially in dangerous environments such as ship-breaking yards); minority rights, in particular those of the hill tribes in the Chittagong Hill Tracts; rights of refugees, especially Rohingyas; and reinforcement of the independent judiciary and of bodies which assure democratic checks and balances.

 Present Projects and Programs of EU in Bangladesh:


The European Union is among the three biggest donors of grants to Bangladesh. It ranks fifth for overall development assistance.

The EC-Bangladesh Country Strategy for 2007-13 is funded with an indicative total amount of €410 million under the EC's Development Cooperation Instrument country allocation. The present strategy focuses mainly on three areas where the EC's comparative advantages are best able to contribute to delivering Millennium Development Goal (MDG) targets.

1. Human and Social development especially in education and health to further help achieving the sectors’ MDGs.

2. Good governance and human rights strengthening governance institutions and Bangladesh’s democracy, improving the delivery of public services, strengthening public financial management, and promoting the protection of human rights, including minority rights. Substantial support to the Chittagong Hill Tracts development process and to Rohingya refugees fall also under this area.

3. Economic and trade development – With the EU being Bangladesh’s no. 1 trade partner, the EU has a comparative advantage in enhancing competitiveness and investment climate in Bangladesh by supporting measures to improve trade and private sector development into an overall pro-poor growth approach. Also:

· Environment, disaster risk reduction and climate change receive in total 12% of the country allocation. Mitigating the effects of climate change is a major ‘horizontal’ issue addressed in an integrated way in many activities.

· The EC’s food security program is providing social protection, employment generation schemes, reconstitution of assets and training activities to hundreds of thousands of ultra-poor people all over Bangladesh. 

· The issue of gender equality is integrated wherever possible into activities under all of the above areas. Thus, food and livelihood security activities usually target ultra-poor women with children, whereas education activities pay special attention to gender equality in primary education.

In order to remain responsive to the countries needs in view of existing and sometimes new priorities and challenges, the strategy and its implementation are being monitored for performance and relevance. In addition to development assistance covered by the Country Strategy, the EU provides humanitarian aid in response to emergencies.

Conclusion:
It is to be concluded by stating that EU’s trade, investment and various projects covering a wide spectrum of development issues have undoubtedly helped Bangladesh in its journey towards a sustainably developed country. It has also been noted that among various reasons that hold SAARC from its prophesied goal are uneven level of development among its member countries as well as in its failure to tackle region’s historical legacy like suspicions and mistrust. In this context, EU’s projects in helping less developed countries, especially strengthening their democracies with their consequent beneficial fall outs would most certainly bring SAARC countries closer. EU’s commitment towards SAARC integration can be evidenced by the EU’s Parliamentary Delegation’s statements, during its recent visit to Bangladesh, which raised, for the first time, the issue of inter-state relations between India and Bangladesh. They expressed their concerns about the torture and killing of innocent Bangladeshi citizens by Indian Border Security Forces (BFS) and stated that it would raise the issue in the European Parliament as well as in India in future.
This development has taken EU-Bangladesh cooperation to another plane in the context of SAARC. However, as one traverse through the entire gambit of EU’s partnership with Bangladesh, one becomes aware of a lacunae i.e. no projects have been undertaken by EU in order to have increasing people to people contacts, although it is a common knowledge that such strategies help remove many misunderstanding (recently The Prothom Alo of Bangladesh and The Times of India together launched a yearlong people to people contacts called Moitri Bandan), especially focusing on the youth. Youths are the future leaders. Youth power is the property of the South Asian region. A United Nations report states that youths make up one fifth of the South Asian Demography. Youth are the change agents of the economy, politics, leading on economic, political, social and cultural transformation. But youth needs to have capacity, creativity, learning capability, self-confidence and the environment to achieve these goals. They can also transform South Asia by believing that every conflict can be solved through negotiations and dialogue and that it is the youth, who are free from past inhibitions, can deliver a peaceful and prosperous South Asia by advocating the common destiny of South Asia. Keeping this in mind SAARC countries adopted a charter, SAARC social charter, and focus human development as modus operandi of development works in the region. EU in this context may take up the following:
·  Help create a Regional Youth Forum in which youths of South Asia would meet for multifarious activities on regular basis and arrange exchange visits.

· Create modus vevendi in order to engage the youths to deal with gender equality.

· Create literatures to promote communal harmony.  
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�Wallerstein, Immanuel, the last edition I consulted was Berkeley: University of California Press, 2011. paper ISBN 978-0-520-26757-2


�For a brief explanation of the importance of the event, see The Atlantic WorldEuropeans, Africans, Indians and Their Shared History, 1400–1900Thomas BenjaminCentral Michigan University , chapter two �HYPERLINK "http://www.cambridge.org/resources/0521616492/6756_atlanticworld2.pdf"�http://www.cambridge.org/resources/0521616492/6756_atlanticworld2.pdf�


�Portuguese domain in the discoveries is due to a double technological advantage, the art of sailing against the wind first, and the art of installing artillery in a vessel afterwards. When these two technologies became common knowledge, Portugal lost its role. 


� A sphere representing the World was actually the symbol chosen in the early sixteen century for the Portuguese flag.  





� The World Is Flat: A Brief History of the Twenty-First Century, 2005. 


�In FM Roque Oliveira, 2003, “A construção do conhecimento”   �HYPERLINK "http://www.tesisenred.net/bitstream/handle/10803/4951/fmpnro4de4.pdf?sequence=4"�http://www.tesisenred.net/bitstream/handle/10803/4951/fmpnro4de4.pdf?sequence=4�, see also Carlos Fontes, Colombo português, �HYPERLINK "http://colombo.do.sapo.pt/indexPTColomboEsp09.html"�http://colombo.do.sapo.pt/indexPTColomboEsp09.html�


�There is a growing literature in Portugal pointing out for the likelihood of Columbus being a Portuguese noble born in Cuba (Cuba is a Portuguese Southern town, the only one with this name existing before Columbus the Caribbean island) and misleading the Spanish crown on purpose, as he managed effectively to keep Spain out of the Asian way for a sufficient long time. It would be astonishing that some-one who managed to make so important navigations would be as ignorant and uncultivated as to confuse Cuba with Japan for such a long time. 


�Marco Polo very successful book was most likely a recital of traveller descriptions of Asia rather than a real autobiography. 


�According to the author: A world-system is a social system, one that has boundaries,structures, member groups, rules of legitimation, and coherence. Its life is made up of theconflicting forces which hold it together by tension and tear it apart as each group seeks eternallyto remould it to its advantage. It has the characteristics of an organism, in that it has a life-spanover which its characteristics change in some respects and remain stable in others. One candefine its structures as being at different times strong or weak in terms of the internal logic of itsfunctioning. Op. cit. quoted from �HYPERLINK "http://printfu.org/the+modern+world+system+wallerstein"�http://printfu.org/the+modern+world+system+wallerstein�





�Karl Marx views the discoveries as an important step to the appearance of the new system, called capitalism, as it provided the “primitive accumulation” for the capital to be formed, but otherwise it would be the industrial revolution that really marked the beginning of the new system. This vision of our modern World prevails among us, namely among those who criticise Marx and Marxism. Wallerstein vision – although he does not claim to have any sort of alternative vision to the one of Marx, and actually uses a lot of Marxian concepts and terminology – is completely different, as the geopolitical framework of the social relations become much more important than the so-called capitalist framework. Otherwise, I consider Karl Marx vision 











of capitalism as inconsistent, as capitalism was finely defined by Aristotle, millennia before it was born, if we are to believe Marx vision followed by the self-called “capitalist” world 


�This is indeed the main opening issue discussed by Immanuel Wallerstein book. The main reason he sees for this, is the rigidity of the Imperial organisation of China versus the flexibility of the nation-state organisation of Europe. As China was an Empire, the pressure of the Moguls maid it stop the Ocean expansion. As Europe was not an Empire, it was possible for Portugal to concentrate on the sea expansion at the time the Eastern Roman Empire was falling. 


�See for instance, Wikipedia, �HYPERLINK "http://en.wikipedia.org/wiki/Early_timeline_of_Nazism"�http://en.wikipedia.org/wiki/Early_timeline_of_Nazism�


�Title of the famous work of Max Weber.


�Chrematistics is the expression used by Aristotle and that I believe is much more appropriate than capitalism, the Aristotelian description and criticism of it more essential than the one of Karl Marx to understand it, in my opinion. 


� Alexis de Tocqueville, De la démocratie en Amérique. 


�The case for a strong relationship between the Greek democracy and the mini-world system of the time has also been made. However, Athens was far from being able to build a strong and consensual relationship with its neighbours. 


�I dedicated many books, articles and papers in my life to the issue. In English, the most significant text I wrote was in partnership with CoralieTurbitt, The Reinvention of George Marshall's Europe, presented on the occasion of Europe’s day, 2010, in the University of the Azores. 


�Afghanistan is also a member of the Central Asia Regional Economic Cooperation Program, whereas Myanmar, most commonly associated with South-East Asia, is sometimes also considered within Southern Asia and Iran being considered in Central, South-western or Southern Asia.  Taking this into consideration, SADF has been following the SAARC definition of South Asia, notwithstanding, taking in consideration the special position and relations of some neighbouring countries to the region.


In the last three decades, the rate of growth of the region has been consistently greater than in Europe, as can be seenfrom the diagram shownon our site, �HYPERLINK "http://www.sadf.eu/saarc/europeanunion/58-gdp-growth-south-asia-and-europe.html"�http://www.sadf.eu/saarc/europeanunion/58-gdp-growth-south-asia-and-europe.html�


� SAARC countries represent nearly three times the population of the ASEAN countries and, together, are considerably more populous than China. 





�The Economist, February 18th 2012, p.9





� « Insights South Asia », Nepal Survey, 2011 results, 21 September 2011, SADF in co-operation with Gallup. Available in SADF website.


� South-East Asia, and most in particular, East Asia, has similar situations regarding resources, but are otherwise wealthier and, more importantly, they have a considerable external current account surplus in their relation to the European Union. 


� Other than greenhouse emissions results, a strong push for this strategy would have a very considerable impact on two other important factors for regional and global stability: (1) it would diminish the pressure on conflicting energy use of water resources and the pressure for the use of nuclear energy, whose security risks we consider extremely high. The recent row in the last climate summit between the EU and SAARC illustrates our point of view. 


� Verinder Grover, ed., Encyclopaedia of SAARC (South Asian Association of Regional Cooperation) Nations, New Delhi, 1997.


� Muhammad Jamshed Iqbal, SAARC: Origin, Growth, Potential and Achievements. *


� Tomislav Delinic, SAARC-25 Years of Regional Integration in South Asia, 2/2011 Kas International Reports. 


� Mary Farrell, EU Policy towards other regions: policy learning in the external promotion of regional integration, Journal of Europen Public Policy 16:8 December 2009: 1165-1184. 


� European Commission 1995, 2005a, 2008a, cited in Ibid.


� Asia Newsletter, no.27, March 2002.


� Ibid.


� Motoring Regional Integration and Cooperation in South Asia,


� The EU-SAARC Project, Internet.


� http://delbgd.ec.europa.eu/en/chronology.htm


� http://www.eudelbangladesh.org/en/eu_and_country/BGDatglance/index.htm
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EU-SAARC CO-OPERATION: PAKISTAN PERSPECTIVE


By; PROFESSOR ALI SUKHANVER------------PAKISTAN





Honourable Chief Guest Mr. Justice Muhammad Habibur Rahman------ 


Honourable President Dr. Imtiaz Ahmed, Department of International Relations, University of Dhaka------ -------Respected delegates from the European Union and the SAARC countries and the scholars and researchers, journalists and teachers present here in the audience, On behalf of my country, I wish you all a long life full of peace and prosperity.


Whenever I cast a look at the services and the efforts of the European Union and those of the SAARC, a saying of Charles Darwin, the author of world renowned book, ‘On the Origin of Species’, pops up into my mind. He said, “In the long history of humankind those who learned to collaborate and improvise most effectively, have prevailed.” Though this world of today has to bear the blame of being very much complicated, intricate, self-centered and to some extant knotty and thorny because of its over-mechanized and ultra-computerized ways and manners but still we find in abundance a very strong urge and undefeatable passion of serving the suffering and ailing humanity from east to west and from north to south. 





It is something very much positive and appreciable that in spite of so many individual internal and external problems of their own, the member countries of the SAARC organization and our friends in the European Union spare a lot of their precious time to ponder over the situation regarding the increasing violence and terrorism in the world which is no doubt depriving this world of the most valuable and inevitable need of today, that is the peace. Peace is the actual color of life, without this color, life is nothing but a bloodless skeleton and a mere soulless outline bound to burry under the cruel sands of time. The present conference organized by the SAYPPS is a sincere effort to save the future of the world from the clutches of the fiend of violence and terrorism and fill the face of life with eternal colors of love and affection with the help, support and assistance of the youth of this region. The assistance, collaboration and co-operation of the European Union in this effort shall, no-doubt, guarantee the triumph in accomplishment of the objectives of SAYPPS. The kind support of the representatives of the European Union would provide platform to the youth of SAARC countries in developing entrepreneurship on the lines of regional inter dependency.  It would also encourage the young generation of SAARC nations to expand political will to resolve the outstanding issues which are a hindrance in the way to peace and prosperity of South Asian region. The joint venture of the SAARC and the European Union regarding the peace and prosperity of the South Asian region shall benefit millions of people of South Asia whose lives have become hell at the hands of terrorists and their benefactors.








As far as the role of the SAARC is concerned, it must be same as that of the European Union. The European Union has very successfully brought most of the European countries under one flag; and this organization now acts as a custodian of the common interests of the whole European region. From Australia to the United Kingdom and from Belgium to France we find one voice, one thought and this impression of oneness has made Europe a symbol of opulence and prosperity throughout the world. The same impression of unity and harmony must be the aim and objective of the SAARC countries. SAARC must prove itself as a hope for uplifting the life standard of people in the region. This hope for betterment could never be fulfilled unless the youth of the region is emphatically convinced to play a very vibrant and lively role in the process. SAYPPS is surely doing its best possible in this context. 





When we look at the state of affairs from Pakistan’s perspective, the role of SAARC needs a lot of revolutionary changes. In spite of a lot of sincerity and devotion and dedication to the aim, the SAARC organization has yet not come up to the desired expectations of the people of Pakistan. It still seems toddling for the achievement of the role assigned to it. A lack of co-ordination, deficiency of harmony and no-doubt a very obvious scarcity of co-operation among the SAARC countries has ever been noticed and observed and criticized. Moreover there are so many inter-state disputes which are the main hindrance in the way to peace and prosperity of South Asian Countries. Unless these bilateral disputes are resolved the SAARC will continue giving less than expected performance in mutual interaction and business. There are certain other obstacles for SAARC countries including absence of liberal trading regime and lack of modern research in the field of science, technology and education. It is the result of lack of political will to resolve these bilateral issues that in spite of being home to over 20 percent of the world’s population South Asia accounts for only 1.5 percent of world GDP and just over one percent of world trade.  Majority of the population in the SAARC countries is deprived of basic human needs. The religious, ethnic, regional and extra regional conflicts have negatively affected the lives of common people in the region. The situation of the South Asian region particularly with reference to the peace and prosperity, law and order, economic development and regional co-operation could have been far better if the member countries of the SAARC had followed the foot-marks of the European Union.





It is another bitter reality that the SAARC has not been successful even in taking even the initial steps necessary for crushing down the menace of terrorism which is undermining silently but rapidly the whole of Pakistani society. Terrorism is like a wild fire; it never stays where it starts from. The flames of wild fire of terrorism which once started from Afghanistan are now advancing towards India after enwrapping the peaceful and prosperous society of Pakistan. The member countries of the SAARC must keep it in mind, if today it is Afghanistan or Pakistan, tomorrow it could be India, Sri Lanka, Maldives, Bhutan, Nepal and Bangladesh also. To put a check on this blazing fire we all need an air of cordial relationship and an atmosphere of close and friendly co-operation. Be it the matter of unity or the issues regarding conflicts and differences, the responsibility of settling down the affairs of a family  always goes on to the shoulders of the elder ones. The SAARC countries are also like a family; here in this family, we the members of this family are looking towards India for a viable solution of our problems particularly regarding terrorism and economic prosperity. India, being the largest country of the region, will have to play the role which is expected from her and without that role the SAARC organization would never be able to attain its set-targets. A more positive and affirmative role played by India, being the largest country in the region, would help promoting mutual trust and economic cooperation among the SAARC countries particularly between Pakistan and India, otherwise the SAARC will not be able to perform as EU and ASEAN are doing. The list consisting of the conflicting issues between the two major member countries of the SAARC, I mean India and Pakistan, is certainly not very long and fortunately none of these issues is unsolvable; the only thing we need is a will and desire to solve them.  At the top of the list comes the Kashmir issue and next comes the River water conflict; both these issues could be resolved very easily because both the countries have a guideline for the solution to these problems. For the solution of the river water conflict, the Indus Water Treaty of 1960 provides both of these countries a very clear line of action. As far as the Kashmir issue is concerned, I would like to read a few lines from a statement delivered by His Excellency Lord Mountbatten, the Governor General of India on 27th October, 1947, he said, “In the case of any State where the issue of accession has been the subject of dispute, the question of accession should be decided in accordance with the wishes of the people of the State.” 





It is nothing but a sheer fallacy and misconception that there is any kind of hatred or disliking for each other between Pakistan and India. Neighbours are always closer than the blood-relations. The people of Pakistan no-doubt feel pain and sorrow whenever there happens something unpleasant in India particularly with reference to the terrorist activities and same are the feelings of the Indian people for the people of Pakistan in the same circumstances. Both the nations will have to work together with more zeal and zest to dispel the widely spread misconception of enmity between them. And this is really what the SAARC needs; the true sprit of the SAARC.





I always remember a beautiful quotation of Shakespeare, “Friendship, love, maturity and character are judged in adverse situations; at coffee-table everyone behaves well’. I find this quotation at the climax of truth and reality when I see it with reference to the services rendered by the European Union to the people of Pakistan particularly in October 2008 and in August 2010 when Pakistan had to face a catastrophic destruction as a result of earthquake and flood. Though that earthquake and the flood have now buried somewhere into the pages of history, but Pakistan is still in a state of trial and turmoil at the hands of something more dreadful; the menace of terrorism. We, the people of Pakistan, as a member country of the SAARC organization, are once again looking towards our friends in the European Union for their kind support and co-operation. Pakistan is at present passing through the ever worst phase of its history. Terrorism in Pakistan has become a major and highly destructive phenomenon in recent years. The annual death toll from terrorist attacks has risen from 164 in 2003 to 3318 in 2009 and in 2010 the total number reached 35,000. In 2011 the situation became more horrible. The factors responsible for this day by day rapidly growing terrorism can be divided into two categories; the internal factors and the external factors. The external factor is nothing but so-called US war on terror. In spite of rendering thousands of sacrifices in this war against terror, the people of Pakistan got nothing in return and reward but a shattered and scattered economy and a blame of playing a double game. Pakistan needs a lot of international favour and support from the member countries of the European Union and SAARC. It is because of the so-called war on terror that in the last ten years the graph of Pakistan’s economy has gone so rapidly downwards that today out of 18 million of Pakistanis about 60% are living below the poverty line. The god-fathers of terrorists are exploiting this socio-economic alienation to lure young immature minds and recruit them as suicide bombers. Particularly in the poverty struck regions the terrorists try their best to promote a feeling of being ignored among the young people. The European Union and the SAARC can support Pakistan by introducing new industrial projects of economic importance particularly in the far-flung areas along the Pak-Afghan borders. Both these organizations must establish vocational educational institutions in the areas where the terrorists are more active in their operations. The young men from such areas must be provided with the opportunities of visiting the member countries of the European Union so that they might be able to understand how prosperity brings peace. 





At the end of my speech, I would like to thank the organizers of the SAYPPS for their warm and affectionate hospitality. They did not let me feel that I am somewhere in a foreign land. God bless the people of Bangladesh and their motherland. God bless you all and the lands you belong to. 





Thank you 
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